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f'hank you Mr. Chairruan and, through you, le1 n-rc zrlso tlrank thc t-nel-ubcrs of the
Fil ih Conrnittee for giving mc this opportunity to brief yolr on 1he currcnt l lnancial
situation o1'the l lnited Nations.

In doing so. I shall  lbcus on (bur uraiu l lnancial indicalors:

(a) Assessments issued
(b)  Unpaidassessedcontr ibut io t ts
(c) Available cash resources
(d) Debt to N4enrbcr States.

Chart I  surnmarizes the status o1'these indicators at 31 Deceruber 2005 and 2006. Thc
pictr-rre thal these present of last year is generally cluite positive - but not unilbrmll' so and
r'"'e have sonre way to go belbre I can reporl to you a cle an bill of financial health.

Reqular bud{ret

I-et me turn f-lrst to the regular budget (see Chart 2). Assessn-ietrts and paytnents
were both lower in 2006 than in 2005, by $Z: rni l l ion and $125 mil l ion respectively.
Unpaid assessed contributiorls were up by $28 ni i l l ion at $361 mil l ion on 31 December
2006, compared to $333 mil l ion on 31 December 2005.

On a positive note, I am pleased to announce that 139 Member States had paid.

tlreir regular budget assessnrents in full by the end of 2006. This is onll' 1 less than in
7005 - which was the highest level since 2002 (see Chart 3). On behalf of the Secretary-



General. I shor,rld like to thank tl-rese Member States - rvhich are listed in Chart 4 - and
urge all Member States that l-rave not yet done so to date to pay their assessed
contributions for 2006 in full as soon as nossible.

The breakdown of the $361 mil l ion that remained outslanding at 31 Decernber
2006 is shown ir-r Chart 5. As you can see. Mr. Chairman, this amount is highly
concentrated u,ith over 94 per cent being owed by just three of tl-re remaining 53 Member
States.

A total of 82 Mernbcr States had paid their assessmcnts to the regular budget in
ful l  by 16 May 2007 . cornpared to 87 by 16 May 2006 (see Chart 6). Again, on behalf
of the Secretary-Geueral let me tl-rank these Member Statcs for their practical support for
the work of the Orgar-rization and urge other Member Statcs to follow their example.

On a less posit ive note. however, the f-rnancial posit ion of the regular budget at 16
May 2007 (see Ch:rrt 7) was weaker than at the same date in 2006. Although payments
received by 16 May 2007 were $243 mil l ion higher than on the same date in 2006 unpaid
assessed corrtr ibr"rt ions were $99 rni l l ion higl ier on 16 May2007 than a ycar carl ier. l 'his
is part l l ,  attr ibutable to outstanding assessments as of I  . lanuary 2007 being higher than in
200(r and partly atlributable to the itrcrease in the regular budgct assessment for 2007 .
' l 'hc 

bre akdown o1'the $ 1 .3 1 bi l l ion outstanding on I 6 May 2007 is shou'n in Chart 8.
' l 'his 

amount is also vcry highly concentratcd, with 7 countries accounting for over 96 pcr
cen to l - t he  to ta l  and ius t2coun t r i cs fo rove r78percen t .  C lea r l y , t he l l na l  ou tcome{b r
2007 wil l  dcpcnd in large mcasule on action to be taken by thcsc part icular Member
Statcs.

Cash rcsources for the rcgular budget cornprise the General Fund, to rvhicl-r
assessed contributions are paid. the Working Capital l iund, authorized periodical ly by the
Getteral Assembly, and the Special Accourrt. Chart 9 shor.vs thc cash resources available
at tlre end o1'2006 and at l6 May 2007 . 

'l-he positive change 1br thc rcgular br-rdget is duc
to a net increase in payments in the first quarler of thc year over exper-rditurcs. 

-l'he

increase in the working capital fund is due to the increase in the overal l  level of thc lund,
to $l50 mil l ion from $100 nti l l ion. l 'he modest increase in the Soecial Account is due to
accur-nulated interest credited to the fund.

The montlr-by-n-ronth cash posit ion in2006-2007 is shown in Chart 10. It  was
necessary to draw on reserves in November 2006. On a more positive note, the casl-r
balance of the General F-und was over $100 rni l l ion higher at 16 May 2007 than a year
earlier. The flnal position will depend in large measure on the action to be taken b1,the
two countries thal l have referred to earlier in Chart 8

Chart l1 shows in summary the current posit ion of the regular budget accouirt.
The net increase in the current year's assessments over payrnents received to date results
in an overall increase in tl.re outstanding amounts frorl $3 6l million at tl-re end of 2006 to
$1 .308  as  o f  16  Mav  2007 .
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Peacekeeping operations

As you knorv, Mr. Chairrnan, the unpredictable nature of the demand for
peacekeeping activities makes it hard to predict financial outcomes with any confidence.
In addit ion, peacekeeping has a different f inancial period. running from 1 . lul,v to 30 June
rather thar-r fron-r I .Tanuary to 31 Decernber; assessnrents are issued separatell' for each
operation; and, since assessments can currerrtly only be issued through the mandate
period approved by' the Security Cour-rcil for each rnission, they are issued for different
periods throughout the year. All of these factors complicate a comparison between the
f'rnarrcial situation of pcacekeeping operations and those of the regular budget ar-rd the
tribunals.

The total amourrt outstandirrg for peacekeeping operations at tlie end of 2006 was
ove r$1 .8b i l l i on .  

' l ' h i s i say rp rox ima tc l y$1 .1  
b i l l i on less than theanroun lo f  $2 .9b i l l i on

ou ts tand inga t l heendo l -2006 .  Th i s i sn . ra in l ydue to the fac t tha ta ln ros t$1  b i l l i on in
assessrrents fbr 2006 r.vas delerred and assessed only in January 2007 due to thc lact that
the scale o1'assessrnents for 2007 u'as not adopted unti l  the end of Deccrnber 2006, even
thougli rve had budgels approved by the General Assenrbly and mandate periods
approved by the Security Council  bcyond the end of 2006. (See Chart 12) Over two-
thirds of thc $1.8 bi l l iori  outstanding at thc end o{'2006 was ou,ed by two Mcmtrer States.

Duc to the r.urpredictable antour-rt and tin-ring of peaccl<ceping assessmcnts
throughout the ycar. i t  can bc r.nore di l l icult 1br Mcrnber Statcs to keep l ir l lv current with
assessr-nents. Lct mc therclbre pa)' special thanks to the 17 Member Slates. l istcd in
Chart 13 that had paicl al l  pcacekeeping assessments that u,erc due ar.rd payablc on 3l
Decernber 2006. They rvcre Azerbai. ian, Canada, Bosnia and l lerzegovina. Denrnark.
lrirrlarrd. Germany, Ireland, Kazakhstan. Liechtcnstein, New Zealand, Portr-rgal. thc
Russian Federation, Singapore, Sweden, Switzerland. 

.l'hailand 
and Zar-nbia.

Although cash available lbr peacekceping at the end ol '2006 rvas over $1.7
bil l ion. this u'as dividcd bctrveen thc separate accolurts nraintained lbr each peacekeeping
opcration and thcre are restr ict ions on the use of this cash. In i ts resolutiorrs on the
finar.rcing of pcacel<eeping operations. the General Assembly has specil ied that no
pcacekeeping rnissior-r shall be financed by borrowing from other aclive peacekeeping
missions. In addit ior-r, the terms o1'reference of the Peacekeeping Reserve Irund restr ict
i ts use only to nerv operations and expansions of exist ing operations. Chart 1.1 shows the
breakdorvn of peacekceping cash at the end of 2006 between active missions, ' ,vith $i,154
nri l l ion. closed missions, with $484 mil l ion, and the Peacekeeping Reserve Fund. with a
balance avai lab le o1 '$I22 mi l l ior r .

' i 'he 
l-rnancial posit ion of peacekeepirrg opelations at 16 May 2007 shows sor.ne

improvemer-rt (see Chart l5). No.v assessnrents of over $2.5 bi l l ion had been issued by'
that date, including assesslnents of $444 rni l l ion issued on27 Apri l  2007. Against this,
contributions of over $2.8 bi l l ion were received, reducing the amount outstanding from
over $ l  .8 bi l l ion to over $ 1 .6 bi l l iorr. In this context. let me pay special tr ibute to the 24



Menrber States that l-rad paid all peacekeeping assessments that were due and payable on
i 6 May 2007 (see Chart l6). These were Austral ia, Austria. Azerbaijan, Botswana,
Canada, the Czech Republic, Denmark, Finlarrd. France, Gemrany, Ireland. Itaiy,
Lieclrtenstein, Madagascar, Monaco. Mozar.nbique, Nerv Zealand, the Republic of Korea,
the Russian Federatiot't, Singapore, Sr.l'eden. Switzerland. -fhailand 

and the United
Kingdont.

Bascd otr information currently available. we expect lhat total cash available in
peacekeeping accounts at the end of 2007 rvi l l  amount to almost $1.4 bi l l ion, with $816
nti l l iorr in the accourlts o1'active missions. $453 mil l ion in t l ie accounts of closed
missious and $146 mil l ion in t l ie Peacekeeping Reserve Fund (see Chart l7). These
eslitnates are based on projected income and outgoings and on the proposed retenlion of
cash balances in closed peacekeeping operations.

Of the $453 rni l l ion expcctcd to bc available in 1hc accounts of closed
ltcacekeeping operations at the end o1'this year (see Chart l8). $335 n-ri l l ion relates 1o
aurourtts to be paid for outstanding l iabi l i t ies, such as troop and equipment payments and
credits to be rcturued to Mernber States. fhis lcaves only $118 rni l l ion l iccl l ,availablc
fbr possible cross-borrowing for other accclunts, including the regular budget, the
itrtcrnalional tr ibunals and active peacekeeping operations. Cross-borrou' ing f i 'on-r the
accounts o1'closed peacekeeping operations \ /as recluircd in 2006 and 2007 for three
active opcrations (UNMIK. TJNOMIG and MINURSO).

L)cbt to Mentber States

As indicated irr Chart 19. the arnounl owed lbr Troops/Formed-l)ol ice Units and
Contingcnt-Owned licluipr.r.rcnt (COE) at 3 I Deceniber 2006 u,as $ 1 .0 billion. Thc
increasc over $695 mil l ion reported as at 1 . lanuary 2006 is duc to ful l  deploy,rnent of
troops/lbnried-police units in LINOCI and UNMIS. addit ional troops/lbrnred-policc units
in MONUC. expansiorl o1- UNIFIL ar-rd establishn-rent of LINMI-l ' .  l t  is projected that debt
rvi l l  go dou,rr to $589 mil l ion by the end of 2007 based on thc receipt of assessments fbr
peacckeeping continuing to in-rprove durir.rg 2007 and enabling an increase in projccted
pat'nrcnts l l 'onr $1.1 bi l l ion 1o $2.1 bi l l ion. Pro.iccted paynrents tor200l are also
depender.rt on t i tnelt, f inal ization of MOUs, part icularl l ,  lbr UNIFII-. As at l6l\4ay 2007.
out  o{ '302 MOUs fbr  a l l  peacckeeping nr iss ions-62(21%,)  wcre ye11o be l rna l ized.  Out
of t lre 62 MOUs pending f inal ization.44 relate to UNIFIL. (Scc Chart 20) Nalural ly. the
level of payrnents wil l  depend on Member States meeting their l lnancial obl igations to
the United Natior.rs.

International tribunals

The financial position of tlie international tribunals fbr Ru'anda and the former
Yugos lav iade te r i o ra ted in2006 .  As ind i ca ted inChar t2 l . ou r t s tand ingassessmen ts fo r
the tvvo tr ibunals fel l  to $25 mil l ion at the end of 2005 but increased asain to $51 mil l ion
at  the end of2006.



The breakdown of this $51 mil l ion is shown in Chart 22. As indicated therein,
the outstanding amounts for the tribunals are also liighly concentrated. witir f-rve Mernber
States accounting for more than 86 per cent of the total. A lot rvill depend, therefbre, on
tlie action to be talten by these Member States.

The nurnber of Member States paying their assessed contributions for both
internatior.ral tribunals in full by the end of 2006 was 99^ up frorr-r 93 at the end o1'2005.
However, due to the composition of payments, the outstanding balance showed an
increase rather than a decrease frorn 2005. On behalf of the Secretary-General. let me
express our sincere thanl<s to those 99 Member States - that are listed in Chart 23 - and
urge other Member States to fol loq,their example.

l-he situation in 2007 continues to show a modest inrprovement (see Chart 24).
I i ight more Mernber States had paid their assessed contributiorrs to both lr ibunals in ful l
by 16 May,2007 than by 1he sanre date in 2006. Although lhc amount paid was highcr.
tlre arlount outstarlding was also higher than in 2006.

Chnrt 25 shows cash flow ligr"rres lbr the tribunals for 2006 and 2007. If recent
posit ive lrends in 2007 continue. the tr ibunals sl iould end the year rvith posit ivc cash
balanccs. Once again, however. 1he actual outcome dcpends on Mcurber Statcs
cor-rt inuing to honour thcir I lnanoial obl igatiot-ts to the tr ibunals.

Clapital rnaster plan

'fhe 
total budget fbrlhe Capital Master Plan project of $1.88 bi l l ion was approvcd

by the Gencral Asserlbly on22 Dccernber 2006.

The cost ol-the pro.iect is to be lr"rnded fronr the assessment contributions ol ' the
mcmber states.

l ' rvo funding options wcre approvcd by the General Asseurbly".

. One time assessrnent where mernber states settle thcir tolal CMP assessnrcnts in
ful l  in 2007, based on the 2007 rates o1-assessmcnt.

. Multi year assessment w'here rnember states make equal pavments ovcr five ycars
based on the rates of assessment for 2007.

Currently. 181 member states are under the rnult i  ,vear payments systern and I I
mernber states have opled for one time pa1'ment. As of 16 May 2007. 168 menrber states
have made payrnents u4rich total led $331.0 uri l l ion with $174 mil l ion st i l l  outstanding.
(Sce Char t  26)

In addition 1o the cost of project, the General Assembly approved the establislllent
of the rvorking capital reserve of $45 million. This working capital reserve is to be



funded frorn the advances from the member states and is apportioned at tl-re rates of
assessment for 2007. As of 16 May 2007,79 member states have already made
payments for the working capital reserve wirich totalled $32 rnillion. (See Chart2T)

The cut off date in order for the member state to be considered as rnaking paynlent
in full and on tin-re is I 20 days after the date of issuance of assessments. As of the cut-of f
date,7 May 2007,48 rnember states had paid in full. Subsequent to the cut-off date, 11
more Member States paid, result ing in a total of 59 paid in lul l  as of 16 May 2007. (Sce
Chart 28)

Regrettably, 24 member states have not yet made any payments to the Capital
Master Plan.

Conclusions

ln conclusion, Mr. Chairrnan. let me lirst pay special tribute to thosc Mcmber
States that had paid in full all assessrnents for the l{cgular Budgct. 1he Internalional
l-ribunals. the Peacekccping Operations and the Capital N4aster Plan that wcre due and
payable as at 16 May 2007. (Scc Chart 29) 

' fhese 
rvere Austral ia, Austria, Azerbai. jan,

Botswana, Clanada, Denmark, Finland, Ireland. Ital)/ ,  [ , iechtenstein, Monaccl,
Mozanrbique, New Zealand, Republic of Korea, the Russian Ircdcration, Singapore,
Sweden, Switzerland, Thailand and the United Kingdorl.

There were sonre encouraging signs of progress in thc t lnancial posit ion o1'the
Organization in 2006 (Scc Chart 30) and I anr parlicularly l'rearter-red by the numbcr of
Membcr Statcs that are mcctitrg their f inancial obl igations to the Organization in lul l .

On a less posit ive note, howe vcr, the f inancial posit ior-r o1- thc regular budget at I  6
N4ay 2007 (Sce Chart 7) was weaker than at the sarne date in 2006. 01- the $ I .3 1 bi l l ion
outstanding on l6 May 2007, 7 countries accounted for over 96 per cent of thc total ar-rd
just 2 countrics lbr over 78 per ccnt. Clearly, the li.ral outcome for 2007 will depcnd in
large rncasure on aclion to be taken by lhese particular Member States.

As always, Mr. Chairman, the llnancial health ol our Organization depends on
Member States meetins their financial obliqations in full and on timc.

* * * * , i


